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What does 2010 have 1n store
for financial markets?

By Bill Blevins,
Financial Correspondent,
Blevins Franks

Interest rates

The prospect for inter-
estrates over 2010 is not
encouraging for savers.

A Reuter’s poll of leading
economists in December
found that the rate is not
forecast to increase from
0.5 per cent until October.
Some experts suggest that
the Bank of England will
wait until 2011, after which
increases will be limited.

Equities

While the ‘bargain
phase’ of the bull rally
is over, share values are
still quite attractive and
have the potential to move
higher.

When looking at how
much markets have risen,
don’t forget that they had
become extremely underval-
ued, so that now the market
appearsto be good, long-term
value.

While the markets could
also be more resilient than
some people expect, there
are still uncertainties over

economic recovery, particu-
larly in the UK. We cannot
rule outa W shaped recovery
rather than a V one, but I
don’t expect prices to fall
back to previous lows and
I do expect the upswing to
take prices higher than they
are at the moment, over the
medium term.

Emerging markets

Emerging markets are
a favourite asset class for
2010. After performing
well over the last decade

they now account for over
a quarter of the investi-
ble universe and benefit
from structural long-term
growth and lower levels
of indebtedness than the
West.

They should continue
growing even if developed
market economies don’t
recover as expected.

Research by Swiss wealth
manager UBS in December
suggested that emerging
markets will deliver the high-
estreturns of all asset classes
next year — around 15 per
cent - although they would

be one of the most volatile
asset classes.

Commodities

Commodities are also
expected to perform well
in 2010, as economic
growth continues, driving
higher demand.

Finite supply, growth in
highly populated countries
and the associated rise in de-
mand for resources and infra-
structure development make
commodities a compelling
long-term investment area.

The asset class also offers
diversification benefits.

Property

The UK property market
performed much better
than expected over 2009,
helped by increase in
demand, a shortage of
supply and a fall in some
mortgage rates, but 2010
will not necessarily be as
good.

Estimates for 2010 per-
formance vary from -15 per
cent to +10 per cent.

Michael Dicks, chief econ-
omist at Barclays Wealth,
advises that investors are
better off looking for oppor-
tunities in other countries,
such as the US where the
market is likely to provide
better returns over the next
five years.

Buying shares in a prop-
erty fund like a Real Estate
Investment Trust (REIT)
could be a good way to dip
your toe back into the mar-
ket as recovery starts to
take hold. REITSs can offer
diversification from across
the globe, and include both
residential and commercial
property.

Neither I nor the analysts
mentioned have a crystal ball
however, and investment de-

cisions should not be based
just on these opinions or on
trying to find nextyear’s ‘hot
pick’. Rather you need to
consider whatyourlong-term
objectives are, and then set
up a portfolio to achieve these
objectives, based on your cir-
cumstances. A professional
firm of wealth managers such
as Blevins Franks will review
your existing arrangements
and recommend a suitable
route forward.

Buying shares in
a property fund
like a Real Estate
Investment
Trust (REIT)
could be a good
way

There are still
uncertainties
over economic
recovery,
particularly
in the UK

To keep in touch with the
latest developments in the
offshore world, check out the
latest news on our website
www.blevinsfranks.com




