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REVIEWING YOUR INVESTMENT PLANNING

Your approach
to wealth management

By Bill Blevins,
Financial Correspondent,
Blevins Franks

any people buy

their invest-

ments in iso-
lation. They buy some
shares here and some
shares there. They select
savings accounts based
on which one is offering
the highest interest rate
at the time.

The problem is that with-
out a cohesive strategy you
have probably increased
your investment risk. You
may be very overweight in
one asset class - relying on
a single asset class, includ-
ing cash, is risky when you
consider that no one asset
consistently outperforms
on a regular basis.

The overall portfolio
you've ended up with may
not be targeted to meet
your needs. It could, for
example, be geared towards
growth when regularincome
would be more beneficial.
Alternatively you may have
all your savings in the bank
even though you need capi-
tal growth to protect your

spending power through
retirement.

If your portfolio doesn’t
have an overall strategy,
there’s no time like the
present to establish a more
effective, targeted wealth
management plan.

The first step is to define
your financial goals. Next
work with a professional
wealth manager to analyse
your current financial situa-
tion and calculate what you
may need in future, taking
potential inflation over your
time frame into account. He
will evaluate if your current
portfolio can achieve your
objectives and recommend
the best strategy going for-
ward.

He should start by gather-
ing information about your
current assets, resources
and pension plans to getafull
picture of your situation. A
holistic approach to manag-
ing your money won't only
look at investment returns,
but also tax mitigation, re-
tirement planning, estate
planning and improving your
pension benefits.

A cohesive investment
strategy makes it easier to
lower your tax liabilities and
to control risk.

Re-evaluate
your goals
over time

Why strategic asset
allocation?

It’s important to have the
right mix of assets for your
age, objectives and expec-
tations for return. Asset

allocation is the process of
diversifying investments
by spreading them among
equities, bonds (fixed inter-
est investments), property
and cash, to optimise the
risk/reward trade-off based
on your specific situation
and goals.

Equities, bonds and ideally
also property should then be
further diversified across
sectors and countries. Some
funds also offer the oppor-

tunity to diversify across
managers so that you have
top specialist money manag-
erslooking after your capital.
You should also consider a
mix of currencies.

The importance of
rebalancing

Rebalancing is another crit-
ical element of your wealth
managementplan. Itinvolves

periodically buying and sell-
ing assets in a portfolio to
maintain the original desired
level of asset allocation.

As the values of assets
shift with market changes,
your initial investment policy
mix can change. You should
review your portfolio at least
once a year to re-establish
your original weighting ac-
cording toyourrisk tolerance
if necessary.

You also need to re-evalu-
ate goals over time and your
asset allocation may need
to change to reflect your
different circumstances or
objectives.

A wealth manager like
Blevins Franks will help you
establish a plan to achieve
your objectives and improve
your financial security.

To keep in touch with the
latest developments in the
offshore world, check out the
latest news on our website
www.blevinsfranks.com




